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Investment Objective & Policy

This Fund aims to achieve long-term capital appreciation. The Fund will comprise a
diversified portfolio of companies of the Indian subcontinent. Countries of the Indian
subcontinent include, India, Pakistan, Sri Lanka and Bangladesh. The Fund
concentrates on securities that are listed, traded or dealt in on Regulated Markets in
the Indian subcontinent and offshore instruments issued by companies established
or operating or have significant interests in the Indian subcontinent and listed on
other Regulated Markets.

Cumulative performance (% in USD) to 31 Dec 2011

3 6 1 3 5) 10 Since
Period mths mths yr yrs yrs yrs Launch
Fund return -11.4  -23.3 -223 1008 395 521.0 263.3

Benchmark return -142 -31.3 -37.2 54.1 -5.6 351.3 232.8

Fund information

Launch date 23/08/1999

Fund size (US$m) 236

Benchmark MSCI India Index
Number of holdings 42
Fund managers David Gait / Sashi Reddy
ISAable fund No

Minimum investment US$1,500 lump sum / US$1,000 subsequent

Charges Initial 5.0%; Annual 1.5%

Share type Accumulation & Income

Annual performance (% in USD) to 31 Dec 2011

12 mthsto 12 mthsto 12 mthsto 12mthsto 12 mthsto
Period 31/12/11 31/12/10 31/12/09 31/12/08 31/12/07
Fund return -22.3 30.7 97.7 -57.0 61.4
Benchmark return 372 20.9 102.8 -64.6 73.1

Manager's comments
e The Indian market fell in December as the continued political impasse

impacted investor sentiment.

The Indian parliament failed to pass either the new Anti-Corruption Bill or the
Foreign Direct Investment in Retail legislation.

Inflation has stabilised but the twin fiscal and current account deficits remain

stubbornly high.

Corruption scandals continue to have a negative impact.

During the month we sold Commercial Bank of Ceylon on concerns about the

deteriorating political landscape.

We do not expect any further rises in interest rates as the Indian economy has

begun to slow down.

India will have to deal with serious water shortages in the future if the

economy continues to grow rapidly.

Political risk in the Indian subcontinent remains an important consideration

with some of the most dangerous border disputes in the world.

Due to the lack of transparency, we continue to tread cautiously on

companies which depend or thrive on relations with the government.

Ten largest holdings

Stock name % Stock name %
Hindustan Unilever 6.9 DaburIndia 4.0
Marico 6.0 Satyam Computer Services 4.0
Tata Power Company 5.2 Bharti Airtel 4.0
Glaxosmithkline Consumer 4.4 Container Corp Of India 3.7
Idea Cellular 4.3 Wipro 3.3

Sector breakdown

= Consumer Staples: 20.1% (*8.5%)

= Materials: 13.6% (*9.1%)

= Information Technology: 11.4% (*18.7%)

= Industrials: 11.4% (*5.6%)
Telecom Services: 8.4% (*2.6%)
Health Care: 8.4% (*5.2%)

= Financials: 6.0% (*24.9%)

= Utilities: 5.2% (*5.0%)
Consumer Discretionary: 5.0% (*7.9%)
Energy: 2.7% (*12.4%)

= Cash: 7.9% (*0.0%)
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Country breakdown

= India: 91.2%
\ = Sri Lanka: 0.9%

= Cash: 7.9%

*Index Allocation

How to contact

Client Services team: 0800 587 4141

Dealing line: 0800 587 3388

E-mail: enquiries@firststate.co.uk
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