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Important information regarding fund reviews
(pages 2 to 31)
Past performance is not necessarily a guide to the
future. The value of your investment and the income
from it can go down as well as up and we cannot
guarantee that you will get back the amount originally
invested. The funds should be considered long-term
investments. You should be aware that those funds
permitted to invest in markets which are not as well
developed or regulated as the UK, may be less liquid
and may have less reliable custody arrangements.
Therefore, they may be prone to above average
volatility and carry more risk. Where investments are
made in smaller companies, these companies’ shares
may be less liquid than larger companies and the price
swings may therefore be greater. The funds are
denominated in £ sterling. You should be aware that if
sterling appreciates or depreciates against the
currencies in which investments are made this could
have an effect on the value of your investment.

Statistical sources
All performance data as at 31 January 2010: Source
Lipper Hindsight, calculated on a bid-to-bid basis, net
income reinvested. All benchmark data sourced from
RIMES (net income reinvested) except HSBC Global
Mining (Price Return) sourced from Datastream and
Hoare Govett (Total Return) sourced from Lipper
Hindsight. All other portfolio details and non
performance information: First State’s own records. Any
research or analysis used in the preparation of this
document has been procured by First State for its own
use and should not be relied upon by others.
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Cumulative Performance as at 31 January 2010

3 6 1 3 5 10 Since
Time period mths mths year years years years launch

Fund Return% 3.3 17.2 54.9 42.5 134.1 – 191.1

Benchmark Return% 5.1 16.7 60.2 51.8 191.3 – 236.4

Sector Return% 3.0 13.7 36.7 7.7 73.1 – 99.5

Quartile Ranking 2 2 1 1 1 – 1

Past performance should not be used as a guide to future performance,

which is not guaranteed.

Since launch performance figures have been calculated from 31 October
2003.

Discrete Performance as at 31 January 2010

12 mths 12 mths 12 mths 12 mths 12 mths
to to to to to

Time period 31/01/10 31/01/09 31/01/08 31/01/07 31/01/06

Fund Return % 54.9 -36.5 44.8 1.6 61.7

Past performance should not be used as a guide to future performance,
which is not guaranteed.

Net Asset Value Record
This shows the total net asset value per share as at the end of the last two
accounting periods.

31/01/10 31/07/09

Class A (Accumulation) 297.12 256.57

Class B (Accumulation) 307.57 264.65

Class Euro A (Accumulation) 66.44 57.35

Summary Fund Performance

Highest Lowest Distribution
Share price Share price Per share

Year (P) (P) (P)

2010 A (Accumulation) 354.60 299.10 –

B (Accumulation) 366.73 309.61 0.0803

Euro A (Accumulation) 79.28 66.88 –

2009 A (Accumulation) 330.99 178.99 1.9559

B (Accumulation) 342.30 184.18 2.8358

Euro A (Accumulation) 74.00 40.00 0.3838

2008 A (Accumulation) 393.56 143.22 –

B (Accumulation) 403.70 147.26 1.2101

Euro A (Accumulation) 88.04 32.00 –

2007 A (Accumulation) 330.92 197.75   –

B (Accumulation) 338.47 201.49 1.2019

2006 A (Accumulation) 231.57 177.35 0.5841

B (Accumulation) 234.91 180.08 1.6421

Top 10 Holdings as at 31 January 2010

Stock name %

BHP Billiton 9.8

Vale do Rio Doce 9.1

Rio Tinto 8.9

Xstrata 7.4

Anglo American 3.2

Petrobras 3.1

Eldorado Gold 3.0

Antofagasta 2.8

Lihir Gold 2.4

Walter Industries 2.4

Top 10 Holdings as at 31 July 2009

Stock name %

BHP Billiton 9.3

Vale do Rio Doce 8.9

Rio Tinto 8.5

Xstrata 7.5

Impala Platinum Holdings 3.3

Antofagasta 3.2

Lihir Gold 3.0

Suncor Energy 2.9

Petrobras 2.7

GoldCorp 2.6

Asset Allocation as at 31 January 2010†

Asset Allocation as at 31 July 2009†

† Asset allocation is based on the country of listing for securities.

UK 28.5%
Canada 19.7%
Australia 15.9%
Brazil 12.1%
USA 10.2%
China 4.4%
South Africa 3.5%
 India 1.0%
Hong Kong 0.5%
Spain 0.5%
Singapore 0.4%
Cash 3.3%

UK 30.1%
Canada 20.7%
Australia 15.6%
Brazil 12.1%
USA 6.4%
China 5.7%
South Africa 2.8%
 India 2.2%
Hong Kong 1.4%
Indonesia 0.2%
Cash 2.8%
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First State Greater China Growth Fund

Key data

Lead Fund Manager Martin Lau

Deputy Fund Manager Ho Hsiu Mei

Launch Date 1 December 2003

Objective The Fund aims to achieve long-term capital growth

Fund Strategy/Policy The Fund invests in equity and equity type securities issued by companies established or having a
predominant part of their economic activities in the People’s Republic of China, Hong Kong and
Taiwan.

Clarification point: The Fund will at all times be invested in accordance with its investment policy
and therefore at least two thirds of the Fund’s total assets will at all times be invested in securities
issued by companies established or having a predominant part of their economic activities in the
People’s Republic of China, Hong Kong and Taiwan. At least two thirds of the Fund’s total assets
will be invested in equities and equity type securities, issued by such issuers.

Risk Profile This Fund invests in emerging markets and smaller companies which may be volatile and carry
the specific risks detailed in the prospectus. The Fund invests in China therefore the value of the
Fund’s assets may be affected by uncertainties such as political developments, changes in
government policies, taxation, currency repatriation restrictions and restrictions on foreign
investment in China. Investments in China A shares will involve exposure to certain risks which are
inherent in such an investment. Please refer to the prospectus for full details of the risks
applicable to the Fund.

Benchmark MSCI Golden Dragon

IMA Sector Asia Pacific ex-Japan

Fund Size As at 31/01/10: £345.6 million As at 31/07/09: £301.5 million

Account Dates Interim 31 January Annual 31 July

Distribution Payment Dates Interim 31 March Annual 30 September

Ex-Dividend Distribution Dates Interim 1 February Annual 1 August

ISAble Fund Yes

Minimum Investment £1,000 lump sum/£50 per month

Charges Initial 4.0%, Annual 1.75% ‘A’, 1.00% ‘B’

Share Type Accumulation

Net Yield As at 31 January 2010 – ‘A’ 0.24%, ‘B’ 1.05%, Euro ‘A’ 0.26%

Total Expenses Ratio (TER)* As at 31 July 2009 – ‘A’ 1.83%, ‘B’ 1.08%, Euro ‘A’ 1.80%

The TER is the ratio of total operating costs to average net assets. * Calculated as per Simplified Prospectus.

Investment Manager’s Fund Review
Performance
Over the six months to 31 January 2010 the fund rose by
8.5% in sterling terms, outperforming the benchmark MSCI
Golden Dragon Index which increased by 4.7%.

In the Consumer Staples sector, wine company Yantai
Changyu rose sharply on strong domestic consumption
and paper product manufacturer Hengan International
outperformed as its earnings were boosted by lower pulp
prices and growing tissue consumption. Beer and
supermarkets group China Resources Enterprise
outperformed on the sale of non-core assets and Xinao
Gas (Utilities) performed strongly after announcing good
results.

On the negative side, China Resources Power (Utilities)
fell on concerns about higher fuel costs and China
Communications Services (Telecom Services) lagged as
defensive stocks underperformed in a rising market. In the
Financials sector, China Vanke and China Resources
Land were both weak on concerns about monetary
tightening to slow the economy.

Transactions
Major new holdings over the six months included CTCI
Corp, a leading contractor in Taiwan which should benefit
from rising corporate spending, and Simplo Technology
which is well placed to benefit from potential growth in
notebook sales. We also purchased the First State China A
Share Fund, establishing a toehold in China’s domestic
stock market through a registered in-house vehicle.

We sold CLP Holdings (Utilities) and Hopewell Highway
(Industrials) as we were concerned about their growth
prospects. We sold China Shipping (Industrials) on
concerns about levels of supply.

Outlook
There are growing signs of improvement in the global
economy, but we do not expect strong growth over the
next three to five years. As money supply growth has
exceeded 30% in China, we believe inflation will pick up in
2010. We have therefore turned our focus from stocks in
the Consumer Staples sector to Consumer Discretionary
companies.
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Cumulative Performance as at 31 January 2010

3 6 1 3 5 10 Since
Time period mths mths year years years years launch

Fund Return% 3.1 8.5 48.6 52.6 168.8 – 214.5

Benchmark Return% 0.2 4.7 48.6 33.4 98.9 – 108.1

Sector Return% 1.5 9.3 50.2 29.5 102.3 – 127.2

Quartile Ranking 1 3 3 1 1 – 1

Past performance should not be used as a guide to future performance,
which is not guaranteed.

Since launch performance figures have been calculated from 31 December
2003.

Discrete Performance as at 31 January 2010

12 mths 12 mths 12 mths 12 mths 12 mths
to to to to to

Time period 31/01/10 31/01/09 31/01/08 31/01/07 31/01/06

Fund Return% 48.6 –15.2 21.0 28.9 36.6

Past performance should not be used as a guide to future performance,
which is not guaranteed.

Net Asset Value Record
This shows the total net asset value per share as at the end of the last two
accounting periods.

31/01/10 31/07/09

Class A (Accumulation) 312.86 286.54

Class B (Accumulation) 323.61 295.23

Class Euro A (Accumulation) 88.17 80.70

Summary Fund Performance

Highest Lowest Distribution
Share price Share price Per share

Year (P) (P) (P)

2010 A (Accumulation) 340.24 305.62 –

B (Accumulation) 351.64 316.13 0.6239

Euro A (Accumulation) 95.88 86.13 –

2009 A (Accumulation) 333.02 199.78 3.0244

B (Accumulation) 344.15 205.30 4.5103

Euro A (Accumulation) 93.84 56.27 0.8347

2008 A (Accumulation) 291.32 164.10 1.9953

B (Accumulation) 297.98 168.47 3.2278

Euro A (Accumulation) 82.04 46.22 0.5228

2007 A (Accumulation) 305.00 191.85 1.6526

B (Accumulation) 311.14 195.14 2.7565

2006 A (Accumulation) 198.95 145.25 1.4827

B (Accumulation) 202.18 147.25 2.3252

Top 10 Holdings as at 31 January 2010

Stock name %

Cheung Kong Holdings 4.6

Yantai Changyu 4.3

Delta Electronics 3.8

Taiwan Semiconductor 3.5

Hengan Intl Group 3.5

Jardine Matheson 3.2

China Resources Enterprise 2.7

Li Ning 2.7

China Resources Power 2.5

CNOOC 2.2

Top 10 Holdings as at 31 July 2009

Stock name %

Hengan Intl Group 4.1

Taiwan Semiconductor 3.8

China Resources Power 3.7

Cheung Kong Holdings 3.7

Jardine Matheson 3.5

Yantai Changyu 3.4

Chunghwa Telecom 3.1

China Resources Enterprise 2.4

China Vanke 2.4

Dairy Farm International 2.4

Asset Allocation as at 31 January 2010†

* Denotes index weighting.

Asset Allocation as at 31 July 2009†

* Denotes index weighting.

† Asset allocation is based on the country of listing for securities.

Hong Kong 35.9% (21.5%*)
China 34.8% (49.1%*)
Taiwan 19.0% (29.4%*)
Singapore 5.9% (0.0%*)
Cash 4.4% (0.0%*)

China 36.4% (48.5%*)
Hong Kong 33.7% (20.2%*)
Taiwan 23.8% (31.3%*)
Singapore 5.2% (0.0%*)
Cash 0.9% (0.0%*)
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First State Latin America Fund

Key data

Lead Fund Manager Jonathan Asante

Deputy Fund Manager Millar Mathieson

Launch Date 14 April 2009

Objective The Fund aims to achieve long-term capital growth

Fund Strategy/Policy The Fund invests primarily in a diversified portfolio of equity and equity related instruments of
issuers established or having significant operations in Latin America and listed, traded or dealt in
on regulated markets worldwide. 

Clarification Point: The Fund will at all times be invested in accordance with its investment policy
and therefore at least two thirds of the Fund’s total assets will at all times be invested in a
diversified portfolio of equity and equity related instruments of issuers established or having
significant operations in Latin America and listed, traded or dealt in on regulated markets
worldwide.

Risk Profile This Fund invests in emerging markets which may be volatile and carry the specific risks detailed
in the prospectus. Please refer to the prospectus for full details of the risks applicable to the Fund.

Benchmark MSCI EM Latin America Index

IMA Sector Specialist

Fund Size As at 31/01/10: £27.0 million As at 31/07/09: £17.6 million

Account Dates Interim 31 January Annual 31 July

Distribution Payment Dates Interim 31 March Annual 30 September

Ex-Dividend Distribution Dates Interim 1 February Annual 1 August

ISAble Fund Yes

Minimum Investment £1,000 lump sum/£50 per month

Charges Initial 4.0%, Annual 1.75% ‘A’, 1.00% ‘B’

Share Type Accumulation

Net Yield As at 31 January 2010 – ‘A’ 0.44%, ‘B’ 1.19%, Euro ‘A’ 0.38%

Total Expenses Ratio (TER)* As at 31 July 2009 – ‘A’ 2.27%, ‘B’ 1.63%, Euro ‘A’ 2.38%

The TER is the ratio of total operating costs to average net assets. * Calculated as per Simplified Prospectus.

Investment Manager’s Fund Review
Performance
The fund rose by 23.2% in sterling terms over the six months,
outperforming its benchmark index which was up by 21.4%
(MCSI Latin America Index).

Performance was driven by Hypermarcas (Brazil: Consumer
Staples) which rose following a successful acquisition and All
America Latina (Brazil: Industrials) which outperformed as
investors became more positive about the medium-term
outlook for the agricultural sector. Tele Norte Leste (Brazil:
Telecom Services) gained as investors were attracted by the
company’s low valuation and Iochpe-Maxion (Brazil:
Industrial) rose as it benefited from a recovery in demand.

On the negative side, Consolidated Water (Cayman Islands:
Utilities) was weak as an ongoing dispute at its BVI operations
weighed on the stock and Banco Santander (Brazil:
Financials) lagged as it released results that failed to meet
high market expectations. Net Servicos (Brazil: Consumer
Discretionary) underperformed on fears about increased
competition and slowing subscriber growth and Duratex
(Brazil: Industrials) provided a positive contribution but lagged
other stocks in a rising market.

Transactions
Significant purchases over the period included Consolidated
Water, a well managed water utility business operating across
the Caribbean, and integrated telecoms provider ENTEL
(Chile) which has defensive characteristics and an attractive
dividend yield. We also purchased Telecom Argentina,
another integrated telecommunications provider, given its
very attractive valuation and the belief that the economic
situation in the next three years is set to improve.

We sold a number of positions in Brazil. This included Sul
America (Financials) and Wilson Sons (Industrials) on
valuation concerns and Duratex (Industrials) as it reached our
price target on the back of a merger announcement.

Outlook
Good quality companies in Brazil and Mexico are trading at
high valuations. Brazilian asset prices remain hostage to
commodity consumption in China. We remain defensively
positioned and expect to be able to buy back some of our
favourite companies at lower prices. The Chilean market
appears well supported by economic fundamentals but stocks
are expensive. Assets in Argentina are the cheapest in Latin
America and we anticipate positive political change in the
country in coming years.
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Cumulative Performance as at 31 January 2010

The First State Latin America Fund was launched on 14 April 2009. Under
Financial Services Authority regulations, we are not allowed to show
performance data for funds launched less than a year ago.

Discrete Performance as at 31 January 2010

The First State Latin America Fund was launched on 14 April 2009. Under
Financial Services Authority regulations, we are not allowed to show
performance data for funds launched less than a year ago.

Net Asset Value Record

This shows the total net asset value per share as at the end of the last two
accounting periods.

31/01/10 31/07/09

Class A (Accumulation) 149.39 122.01

Class B (Accumulation) 150.14 122.20

Class Euro A (Accumulation) 133.12 108.72

Summary Fund Performance

Highest Lowest Distribution
Share price Share price Per share

Year (P) (P) (P)

2010 A (Accumulation) 164.66 147.82 –

B (Accumulation) 165.37 148.56 0.4220

Euro A (Accumulation) 146.74 131.72 –

2009 A (Accumulation) 158.83 99.80 0.9405

B (Accumulation) 159.50 99.80 1.1287

Euro A (Accumulation) 141.54 88.94 0.8328

Top 10 Holdings as at 31 January 2010

Stock name %

Cia Cervecerias Unidas 8.7

Inversiones Aguas 8.3

Embotella Andina 5.8

Weg SA 5.4

Tele Norte Leste 5.3

Telecom Argentina 5.3

Kimberly-Clark Mexico 5.1

Grupo Televisa 4.7

All America Latina 4.4

CPFL Energia 4.4

Top 10 Holdings as at 31 July 2009

Stock name %

Cia Cervecerias Unidas 6.3

Inversiones Aguas 6.0

Tele Norte Leste 5.8

Embotella Andina 5.7

Equatorial Energia 5.5

Fomento Economico 4.8

Tractebel Energia 4.5

Wilson Sons 4.4

Duratex 4.4

All America Latina 4.3

Asset Allocation as at 31 January 2010†

* Denotes index weighting.

Asset Allocation as at 31 July 2009†

* Denotes index weighting.

† Asset allocation is based on the country of listing for securities.

Brazil 52.3% (67.7%*)
 Mexico 21.7% (20.1%*)
 Chile 18.0% (6.7%*)
 Panama 1.2% (0.0%*)
Peru 0.0% (2.6%*)
Colombia 0.0% (2.9%*)
Cash 6.8% (0.0%*)

Brazil 36.4% (69.2%*)
Chile 27.0% (6.6%*)
 Mexico 20.0% (18.8%*)
Argentina 8.8% (0.0%*)
Cayman Islands 4.3% (0.0%*)
Costa Rica 0.6% (0.0%*)
Peru 0.0% (2.4%*)
Colombia 0.0% (3.0%*)
Cash 2.9% (0.0%*)
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First State Indian Subcontinent Fund

Key data

Lead Fund Manager David Gait

Deputy Fund Manager Angus Tulloch

Launch Date 15 November 2006

Objective The Fund aims to achieve long-term capital growth

Fund Strategy/Policy The Fund will comprise investments in a diversified portfolio of companies of the Indian
subcontinent. The Fund concentrates on securities that are listed, traded or dealt in on Regulated
Markets in the Indian subcontinent and instruments issued by companies established, operating
or having a predominant part of their economic activities in the Indian subcontinent and listed on
other Regulated Markets.

Clarification point: The Fund will at all times be invested in accordance with its investment policy
and therefore at least two thirds of the Fund’s total assets will at all times be invested in
instruments issued by companies established or having a predominant part of their economic
activities in the Indian subcontinent. Countries of the Indian subcontinent include India, Pakistan,
Sri Lanka and Bangladesh.

Risk Profile This Fund invests in emerging markets which may be volatile and carry the specific risks detailed
in the prospectus. The Fund also invests to a large extent in companies incorporated in or listed
on Regulated Markets in India which may be more volatile than stock markets of more developed
markets. Please refer to the prospectus for full details of the risks applicable to the Fund.

Benchmark MSCI Indian

IMA Sector Specialist

Fund Size As at 31/01/10: £68.8 million As at 31/07/09: £45.4 million

Account Dates Interim 31 January Annual 31 July

Distribution Payment Dates Interim 31 March Annual 30 September

Ex-Dividend Distribution Dates Interim 1 February Annual 1 August

ISAble Fund Yes

Minimum Investment £1,000 lump sum/£50 per month

Charges Initial 4.0%, Annual 1.75% ‘A’

Share Type Accumulation

Net Yield As at 31 January 2010 – ‘A’ 0.00%, Euro ‘A’ 0.00%

Total Expenses Ratio (TER)* As at 31 July 2009 – ‘A’ 2.17%, Euro ‘A’ 1.99%

The TER is the ratio of total operating costs to average net assets. * Calculated as per Simplified Prospectus.

Investment Manager’s Fund Review
Performance
Over the six month period the fund rose by 17.9% in
sterling terms, outperforming the MSCI India Index which
increased by 15.9%.

Industrial equipment group Thermax outperformed over
the period on an increasing order book and the prospect of
a return to strong earnings growth, while Aitken Spence
(Sri Lanka: Consumer Discretionary) gained on improving
tourist arrivals. Dabur India (Consumer Staples) and
Castrol India (Energy) both outperformed on delivering
strong results.

On the negative side, Hindustan Unilever (Consumer
Staples) underperformed on intensifying competition, and
mobile telecom stocks Idea Cellular and Bharti Airtel
lagged as concerns rose about the impact of a tariff war on
the profitability of the sector. Glaxosmithkline
Pharmaceuticals (Health Care) underperformed as
defensive companies with more predictable earnings were
out of favour in liquidity driven markets.

Transactions
Over the six month period, significant new positions
included travel operator Cox & Kings which we bought in
the company’s initial public offering (IPO) and Max India, a
healthcare services company which had lagged the market.
We also bought Gateway Distriparks (Industrials), a high
quality logistics operator, and Glaxosmithkline
Pharmaceuticals, a good quality pharmaceutical company
with sustainable long-term growth.

In the Consumer Staples sector we sold Distilleries
Company of Sri Lanka and Tata Tea on valuation
concerns. 

Outlook
The subcontinent looks reasonably valued in the near to
medium-term but remains very attractive over a long-term
horizon. We believe that inflationary pressures in India are
close to a peak. Peaceful elections in Sri Lanka and the
return to power of the incumbent candidate should
improve growth prospects for the country. The high levels
of borrowing required by the Indian government raises the
risk of higher interest rates for the private sector. 
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Cumulative Performance as at 31 January 2010

3 6 1 3 5 10 Since
Time period mths mths year years years years launch

Fund Return% 10.5 17.9 75.6 58.4 – – 60.6

Benchmark Return% 9.3 15.9 76.4 40.1 – – 48.9

Sector Return% 3.0 13.7 36.7 7.7 – – 10.8

Quartile Ranking 1 1 1 1 – – 1

Past performance should not be used as a guide to future performance,
which is not guaranteed.

Since launch performance figures have been calculated from 30 November
2006.

Discrete Performance as at 31 July 2009

12 mths 12 mths 12 mths 12 mths 12 mths
to to to to to

Time period 31/01/10 31/01/09 31/01/08 31/01/07 31/01/06

Fund Return% 75.6 –30.6 30.0 – –

Past performance should not be used as a guide to future performance,
which is not guaranteed.

Net Asset Value Record
This shows the total net asset value per share as at the end of the last two
accounting periods.

31/01/10 31/07/09

Class A (Accumulation) 157.88 134.30

Class Euro A (Accumulation) 97.02 82.45

Summary Fund Performance

Highest Lowest Distribution
Share price Share price Per share

Year (P) (P) (P)

2010 A (Accumulation) 169.29 156.87 –

Euro A (Accumulation) 104.02 96.40 –

2009 A (Accumulation) 164.52 81.10 0.3650

Euro A (Accumulation) 101.09 49.79 0.2505

2008 A (Accumulation) 156.95 73.35 –

Euro A (Accumulation) 78.63 45.02 –

2007 A (Accumulation) 152.07 88.74 –

2006 A (Accumulation) 100.00 92.40 –

Top 10 Holdings as at 31 January 2010

Stock name %

Marico 6.0

Dabur India 5.3

Bharti Airtel 5.2

ACC 5.0

Tata Power Company 4.8

Hindustan Unilever 4.2

Housing Development Finance 3.8

Tata Chemicals 3.3

Infosys Technologies 3.1

Castrol India 3.0

Top 10 Holdings as at 31 July 2009

Stock name %

Satyam Computer Services 6.9

Cipla 4.8

Dabur India 4.7

Hindustan Unilever 4.6

Marico 4.3

Mahindra & Mahindra 3.8

Tata Power Company 3.7

Infosys Technologies 3.7

Tata Chemicals 3.4

ACC 3.2

Asset Allocation as at 31 January 2010†

* Denotes index weighting.

Asset Allocation as at 31 July 2009†

* Denotes index weighting.

† Asset allocation is based on the country of listing for securities.

India 85.2% (100.0%*)
Sri Lanka 9.5% (100.0%*)
Cash 5.3% (100.0%*)

India 86.7% (100.0%*)
Sri Lanka 8.9% (0.0%*)
Cash 4.4% (0.0%*)
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The Company
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Colonial First State Asset Management
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Limited
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8 Connaught Place
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Depositary

The Royal Bank of Scotland plc
Registered Office
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Head Office
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Principal Place of Business
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Edinburgh EH12 9UZ

Custodian

Citibank, N.A.
Registered Office
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Registrar
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(International) Limited
Registered Office
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Principal Place of Business
and Location of the Register
12 Blenheim Place
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Legal Advisers

Simmons & Simmons
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Auditors
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